Buyer Beware: Extra Costs
When Buying a Home
Whether you are buying your first home, trading up to a
roomier property, or downsizing to a more manageable
abode, you’ll have to shoulder some additional purchasing
costs. If purchasing costs take you by surprise, then you may be
stuck with a deal that you can’t afford to complete. To avoid
unwanted financial hardship, review the list of purchasing fees
that may be applicable to your purchasing situation.

Appraisal Fee:
In order to qualify for a mortgage, your lender may require that you obtain an appraisal of
the home that you are looking to purchase. The cost of an appraisal can be $150-$300.
Home Inspection Cost:
As a standard precautionary measure, you should consider having a home inspection
performed on any property you intend to purchase. A professional home inspection is
the only way to be sure that the home you purchase is free of water damage, plumbing,
electrical, and structural problems. The cost of a home inspection can range from $300-$600+.
Keep in mind; you may pay for multiple home inspections if one or more potential properties
prove to be too inadequate for you to consider making a purchase.
Survey Fee:
When you are purchasing a home, especially an older property, your lender may require
an updated property survey from the municipality. This survey will detail the property
boundaries and all of the approved physical structures on the property. In addition, it will
trace out any easements on the property. The cost of a survey typically ranges from $600$1000+.
Mortgage Insurance:
If you are buying your first home, or have limited equity in your current home, your lender
may require that you purchase insurance for your mortgage. The insurance cost will be 4%
or less of your total mortgage. This is usually paid in monthly installments with your regular
mortgage payment.
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Property Taxes:
If you are purchasing your first home, or have a smaller down payment, your lender may
require that you make payments towards your property taxes along with your regularly
scheduled mortgage payments. Alternatively, once you are living in your new home, you
may be required to provide your lender with proof that you have paid your property taxes
each year. Municipal repairs and development projects can significantly impact property tax
rates.
Property Insurance:
Home insurance covers the cost of the replacement of your home and its contents. The cost
of this insurance is dependent upon the value of your home and the property within it. You
may be required to show proof of your insurance coverage in order to obtain a loan.
Mortgage Broker’s Fee:
Some mortgage brokers may charge a fee for their services; though many will help you find
a lending institution that will cover their fee when you agree to their mortgage terms.
Property Transfer Tax:
When a property title changes hands, the province in which you reside will charge a Property
Transfer Tax. These fees vary by province or territory.
Moving Costs:
Buying or renting boxes, using a moving service, or renting a moving truck are additional
costs to add into your moving budget. These costs vary according to the distance or your
move and the quantity of belongs that need to be transported.
Strata Fees:
When moving into a strata development, don’t forget to include your strata fees in your
monthly budget. You should also find out whether there are any significant renovations or
repairs being discussed by the strata council; you will be responsible for paying a portion of
the cost of maintaining the building; these costs can vary widely by unit and complex.
Legal Fees:
The legal fees associated with a real estate purchase can cost between $500-$2500
depending upon the quality of the service offered and the credentials of your legal
representative.
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Moving into a new home should be exciting, not stressful. By preparing for the costs
described above, you can reduce the financial stress of your move, leaving you room to
enjoy your new property. If you are unsure whether or not certain expenses apply to your
purchase, consult your realtor or ask one of our knowledgeable real estate professionals.
FREE
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